


























Regulatory Update

Existing regulatory periods

Victorian
Business

South Australian
Business

Queensland . < -
Business

= Regulatory determinations by AER at next resets

* AERTreleased its Final WACC decision in May for electricity businesses — No surprises
*  AER draft decision, (ETSA) has confirmed decisions made in May — WACC certainty

* AER draft decision (Jemena) released in February — cost of debt certainty




Variations in Natural Gas Demand due to Weather

 High correlation between weather and consumption

Half year ended 31 December

Volumes 2009 2008 2007 2006 2005 2004
Victoria and NSW 313 329 323 326 30.7 32.3
South Australia 18.1 18.8 18.6 19.8 19.0 19.7
Queensland / other 10.2 10.2 10.6 9.8 9.3 9.0
Total 59.6 61.9 61.5 62.2 59.0 61.0
<10TJ 271 28.0 26.2 26.1 25.2 265
Effective Degree Days

Melbourmne 788 871 785 798 744 876
Adelaide 569 678 563 598 571 662

But consumer habits are changing. Gradual household base load reductions are evident:;
however, they are adjusted for in regulatory tariff setting

«  Commercial revenue not significantly impacted by weather fluctuations




Financial Performance - Distributions

« Distribution of 2.75¢cps paid in October 2009

Distributions| Date |Principal | Interest | Dividend | Franked | Total
| | repaid | =eps! | 1%k | tepsh Discount

2009
Interim 30 Nov-08| 4.13 0.37 . . 4.50 Yes 2.5%
Final 29 May-09| 0.81 0.05 1.89 - 2.75| Yes 2.5%
1.25

2010
Interim 31 Oct-09 . . 2.75 - 2.15 Yes 2.9%
Final 30 Apr-10 - - 2.75 55.0 [2.75 Yes 2.5%
5.50

*  One-off franking in April 2010




Underlying Profitability — 31 December 2009

Profit after Tax 32.2 26.1 171.4 1.7
One off items:
Tax step-up - - 1532 -
Land sale - (3.9) E -
Remediation/impairment - - - 2.8
Investment allowance (1.1) - - -
Underlying profit after tax B2 F g2 i - s

23




improved Distribution Coverage (after Stay in Business Capex)

30 June e T e Dec
$M 2002 | 2003 | 2004 | 2005 | 2006 | 2007 |2008 | 2009 | 2009
Operating cashflow (pre-interest) 198 | 204 | 216 | 195 | 217 | 226 | 230 | 257 | 153
SA Government receipt - . 55 - - . - - .

1982|2042 (F 270 E 952 270222612301 2(M257" || *153
Interest / Borrowing costs (115) | (118) | (117) [ (119) | (118) | (107) |(135)| (135) | (71)
Operating cash flow (after

linterest) 83 | 8 | 154 | 76 | 99 | 119 | 95 | 122 | 82
Stay-In-Business capex 9 [(10) | (12) | (14) | (A7) | (19) [ (17) | (18) | (B)
Cash flow available for

distribution 74 | 76 | 142 | 62 | 82 | 100 | 78 | 104 | 77
Distributions (60) [ (67) [ (70) | (73) | (74) | (78) | (82) | (76) | (36)
Cash flow after distributions 14 9 72 | (1) | 8 22 | (4) | 28 | 41
Distribution coverage (after SIB) | 123% | 113% | 203% | 85% | 111% | 128% | 95% | 137% | 216%

Note: Summary is as per financial statements




Gearing — Reducing Debt to Regulated Asset Base

(30 June 30 June[ 31 Dec-
| 2009 | 2009
1. Book Gearing-Total Assets
Net Debt / Total Assets (less cash) 5% | 718% | 75% | 75%
2. Economic Value Gearing
Net Debt / (Market cap plus Net Debt) 66% | 78% 76% 75%
Share price 1.15¢c | 64c 49¢c 50c
3. Debtto RAB *
Debt / Regulated Asset Base * 0.96 0.93 0.84 0.82

Note: Loan Notes are treated as equity

* Includes $100m uncovered assets




